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The often raised arguments against allowing Chaebol’s ownership of
banks, that is, 1) the banks may virtually be transformed into private cash
vaults of owners, and 2) conflicts of interests may develop and be
possibly abused by chaebols, do not hold under ordinary free market
circumstances. Only under some special circumstances in which
government imposes artificial regulations on banks such as interest rate

ceilings, or provides preferential protection like guaranteeing bank’s

liabilities, the aforementioned worries can be materialized.
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ABSTRACT

The structural balance is obtained by neutralizing the impact of
economic cycles on the actual balance. It is often used as an indicator of
the long-term stability of government finance and as a measure of fiscal
stance. Many countries nowadays produce and report the estimates of
their structural balances regularly, and the IMF recently advised the
Korean government to adopt this practice for better fiscal transparency.

This paper surveys the methodologies employed by the OECD
secretariat and the IMF to estimate structural balances and apply them to
the Korean data. It then computes the fiscal impulse indicator (FI) and
suggests a decomposition of FI into the changes in structural expenditures
and revenues. In addition, primary and operational balances are
estimated.

The estimated series of structural balances, one by the OECD
methodology and the other by the IMF, show no sizable difference from
each other. These series also follow the actual series of budget balance
quite closely. The latter characteristic stems from two factors, namely the
rather small GDP gap and the rather small size of the tax revenue as a
share of GDP.

The impulse indicator estimated for the last three decades indicates
that the fiscal stance in Korea contributed to smoothing the economic
cycles in about half of the times. In particular, the fiscal tightening in the
early 1980s to reduce inflation resulted in a pro-cyclical movement in
fiscal stance as did the expansionary policy in the early 1990s. The overall
performance, however, is not bad when compared with those of other
countries.
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/ Abstract \
In this paper, we propose a new bankruptcy algorithm. The proposed

algorithm is comprised of four tasks. Task A is the procedure of soliciting
bids, Task B is the procedure of allocating claims, Task C is the procedure
of trading claims, and Task D is the procedure of exercising options and
holding shareholders” meeting. Tasks A, B, and D are based on Bebchuk
(1988) and Aghion, Hart, ad Moore(1992). This paper adds Task C, the
procedure of trading claims. Claims are in the form of options which are
written on the new shares of the bankrupt firm. Trading options
expedites the process of finding the value of the bankrupt firm, and also
it mitigates the problem of incomplete capital market by expanding the

\}iol of new investors. J
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ABSTRACT
/The purpose of this study is to clarify the real causes of gender wage

differentials in Korea by analyzing changes over the period from 1984 to
1999. The participation rate of women in the Korean labor force has
gradually increased since 1963, reaching 47.4 percent as of 1999. This
increase can be attributed to more active participation by women of all
ages, except those aged 15-19, as a result of their enrollment in higher
level education. In particular, a remarkable rise in labor market
participation was achieved by those aged 25-29. On the other hand, the
ratio of female workers earnings to that of male workers has increased
from 45.1 percent in 1972 to 63.1 percent in 1999. However, when the
gender wage differentials are decomposed into various factors, it is found

that discrimination components against female workers, compared to the

skills or productivity characteristics, played a greater role for the 1994 to

1999 period. /
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