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AMH| A2 48 57 64 66
E 1#
1REZE 72 53 25 9
BLEX 10 14 22 24
Au|~ZE 18 33 53 67
o3y Zk8ol 7128l A4dd RY.
&¥ . ILO, Yearbook of Labour Statistics, Geneva : ILO, 1983 ; UN, Yearbook of National Account Statistics 1981, New
York : UN, 1983.
(& 1] &ESP5 EARREE 2 EfF Brtc(1981)
(EF8E, PMEFEE, FLEHREH, EE8)
(%) . o
7oy JRES? ), Mg
Ho \ T T T T Ko e = -e
3 \ - o T
& 6o Pt % 60 e
\ 7
ool 2 /
%‘ \\ J/ = 507
04 X 10—
/N i
\ \
7 // \\ Hz=g BOW \\ - BL’E%
/ .5, —————————————— —e L8 —————T T T T T
2094 . N 204 /\,\/\’
~ > ~ 5 ~ S - =
104¢ TS e, 1044 S~ N
0 T T T T T T 0 T T T | T T
2 4 6 8 10 12 2 4 6 8 10 12

1905 BRAS(1,00092) 1918 BREAS(1,0002%)

75



(% 2) Mul23ER BABEEILE(1981)

B E H W
& FT 18 & FEFAER | FLFABR EE¥ R
A7) - % - SFA 15 1.7 2.2 3.3
A4 4.3 4.7 6.4 6.5
+5 9 52 6.6 7.3 84 7.8
Tamyg 12.1 16.0 16.7 13.9
A A E) A 6.1 10.2 12.6 13.7
3294 12.1 11.2 12.2 14.0
A}8) A H)| A 55 5.7 5.3 6.4

i 0Ed Az sjxsto A AY.

%} : UN, Yearbook of National Account Statistics 1981, New York : UN, 1983.
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Au| 2R29] BGDPHEC] soldtie AL 4
EKES [ E(52 1UBGNPE HIRSH)FH
¥dol . olF Ut AFHY WER T4
o Az ZAEZ A GDPY 60% o]
of AHAFECZRE HIRHW BLERHI
GDPH|EL o o|F F7etA =tk +.LFifE
Bl Al AYFY T ElEEAH R
£93 SHETERERE ARAMEIAEZ o]Fdo
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2. BE M2 GDPLE ##5

BE AE2HPY BREET Ao s A
gHog AWEsIZ g 60dY ol HI7l
A 257t WEHEES Bk 2 BREY) 958
BEERFIIAT £89 BERE &AL 4
Ao BEER] e Fawd olve EhT
FAH 20 2 AR AMu|2EE YT £8
HeAs] FE gtk B2 F 7InFR
QRS =g AdAuzad Ud F8E
frA o] gt

E¥5 GDPTAH &S AFRH, HI7HA 1
APe AL 1 HFol e, 2aIHe
BERE 4F5Ho2A A vl e &
o1} 1988de] 32.5%E HHoR ulFe]
371 Al&she el ABIAHFT B]Fo] 19889
o] % w2A SFHUL(E 3, @ 2 F=R).

Aul2d WelAE 1980dn] Fxb7] o] &
31 AN AG FEAH 2T 2EE)
4L 7150 53] FEAHEREY #
GDP HES 1985d9] 11.8%9)A 1991de]=
152% 2 Z7ste} AAR2(2amyd 2 344
) g SUkste AulaRE BAEEOE 4%
Stk =3 AMMEAREL 19893 o2 F
23] st 1991dol= GDPulFo] F§41H]
29} ¥j%3 FRo o]21 girh. GDPH)ZFo] H]
A 22 AMuHagF FAAE A7) - s
EREO GDPH|Zo] 19899 o|F ztistn
o] ABZPARER ] 2SS YERY,
A ARAE2E 1988 o) F wE 4FE Ho|
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AL 198590 = 71 BlFo] & A
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3. MH[AERS BX &
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EXH BR2EY Fo|7t (£ 4H)9 [H 2]
(b)oll Lyebt glth. Pyo(1992)9] ool ot
s KA (gross capital stock) 7|20 2 & uj
Higkdd u8F BHAAEY KEE 197090
2 1980Qt)E E& Zvls) ol 1987d9)
302%E BFH2E st 1990dele 28%2 W
obA 1 Qith wbH AMHIAHFIS] EEAAEHE
2 1970~80dtE AX ZAsithrl 198749
62.3% 5 EEOR st FolR 1 glom 1989
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N 2 BEFMUARRY KERAT FE
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(% 3) BETHH EAEEE @i X ERi"(1985~91)

(F9 : %)
1985 1986 1987 1988 1989 1990 19912
GDP =7}& 78 13.2 12.6 12.0 6.2 9.7 8.9
o]y 3.8 4.6 —68 0.8 -1.1 —~5.1 —0.8
(12.8) (11.5) (10.5) (10.5) (10.1) (9.0) (8.1)
3 3.8 8.9 -13 —0.6 7.3 -10.8 0.3
(1.0) (1.0) (0.8) 0.7) (0.6) (0.5) (0.4)
AzY 7.1 18.4 18.8 134 3.7 9.1 8.5
(30.3) (3L.7) (32.2) (32.5) (31.2) (28.9) (27.5)

LI Eate!
A7) - 7hA - SR 134 25.3 12.3 9.8 10.7 16.3 8.3
(2.8) (3.1) (2.9) (2.6) (2.4) (2.1) 2.1)
AR 44 5.0 12.7 9.5 16.1 23.7 113
(7.7) (7.1) (7.4) (8.1) 9.7) (13.2) (15.4)
TAu], Sa%uke) 8.3 16.6 14.9 111 2.9 7.9 8.6
(12.2) (12.5) (12.8) (12.4) (11.7) (10.9) (10.6)
4 - F1 - 5A 48 9.8 13.0 11.8 11.0 115 13.0
(7.6) (7.6) (7.5) (7.2) (7.3) (7.0) (7.1)
2§ -1y - BB 15.8 1.7 15.9 16.4 11.1 133 119
(11.8) (11.8) (12.1) (13.0) (13.9) (14.5) (15.2)
A43) - QI A H) A% 13.1 11.0 7.9 9.3 11.9 9.4 9.6
(4.1) (4.1) (3.9) (3.8) (4.1) 4.1) (4.2)
HHEXH]| A 1.9 34 34 45 4.7 46 3.5
(7.2) (7.0) (6.9) (6.9) (7.5) (7.7 (7.9)
Bl 78] 7 A H] A 124 9.0 6.7 10.6 7.9 7.1 5.2
(2.5) (2.4) (24) (2.4) (2.5) (2.5) (2.5)

#H: 1) SUSAAETIEL 19859 Bwrig ez
2) 1919 E $3= 23X,

23 9 £AE FHUE GDPrEY.

B HEHE, TEEEER,, 1992.

e

4

oy
i,
12
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(R 4)

BUEED MUIAEFIS] MEALE #B

(29 1 108, %)

sEOld| B | AZY IS o) | Bug | sae, 94,35 38,09,| 19,38
+E s 24| B4 | REA | AEs

1980 9,102 900 | 34,458 | 87,866 5,886 2,866 7,171 | 14,091 | 43,983 | 13,868
(6.9) (0.7) | (26.0) | (66.4) (4.4) (2.2) (5.4) | (10.6) | (33.2) | (10.5)

1981 11,674 1,194 | 43,824 | 104,720 7,777 3,631 8,944 | 18,524 | 54,189 | 18,655
(7.2) (0.7) | (27.2) | (64.9) (4.8) (2.2) (5.5) | (115) | (33.6){ (11.6)

1982 14,130 1,445 | 53,254 | 131,340 9,654 4,401 | 10,843 | 21,299 | 62,125 | 23,020
(7.1) (0.7) | (266)| (6586) (4.8) (2.2) (5.4) | (10.6) | (31.0) | (11.5)

1983 15,774 1,676 | 61,598 | 150,113 | 11,494 4,974 | 12,137 | 24,822 | 69,288 | 27,398
(6.9) (0.7) | (26.9)| (65.5) (5.0) (2.2) (5.3) | (10.8) | (30.2) | (12.0)

1984 19,568 1,941 | 70,971 | 171,349 | 12,995 5,657 | 12,822 | 28,025 | 77,120 | 34,729
(7.4) 0.7) | (26.9) | (64.9) (4.9) 2.1) (4.9) | (10.6) | (29.2) | (13.2)

1985 21,217 2,300 | 85,160 | 197,222 | 15,080 6,412 | 15912 | 32,505 | 86,004 | 41,310
(6.9) (0.8) | (27.8) | (64.5) (4.9) (2.1) (5.2) | (10.6) | (28.1){ (13.5)

1986 23,470 2,617 | 101,775 | 219,747 | 16,796 7,030 18,586 | 35594 | 94,544 | 47,198
(6.8) (0.8) [ (29.3) | (63.2) (4.8) (2.0) (5.3) | (10.2) | (27.2) | (13.6)

1987 27,211 2,945 | 120,844 | 249,350 | 18,285 7,930 | 21,110 | 39,327 | 107,143 | 55,555
(6.8) (0.7) | (30.2) | (62.3) (4.6) (2.0) (5.3) (9.8) | (26.8) | (13.9)

1988 32,580 3,172 | 136,034 | 289,595 | 19,968 8,948 | 23,776 | 44,828 | 127,248 | 64,827
(7.1) 0.7y [ (29.5) | (62.8) (4.3) (1.9) (5.2) (9.7 | (27.6) | (14.1)

1989 38,279 3,970 | 153,825 | 326,491 | 22,667 | 10,843 | 28,846 | 49,651 | 137,474 | 77,010
(7.3) (0.8) | (294) (62.5) (4.3) (2.1) (5.5) (9.5) | (26.3) 1 (14.7)

1990 46,712 4,127 | 180,793 | 414,295 | 26,396 | 13,875 | 33,880 | 56,282 | 184,806 | 99,057
(7.2) (0.6) | (28.0) | (64.1) (4.1) (2.1) (5.2) (8.7)| (28.6)] (15.3)

323 e A B wEARAER g HFY.
¥l : Hak K. Pyo, “A Synthetic Estimate of the National Wealth of Korea”, 1992.
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(B 2] ®E9 Mu|AEED §E3%C GDP ¥ HEAXLS HE#RY
29 : %)
(a) GDP H|& (b) XH=EAE HIE
52 665
3 &0
<l 50 3 66
1 <l 83
T 48 D 655 g
=
46- 65- 8l o
44 64.5- 84
42 64 90
10 . 63.54 86
1 63+
384 62.5.
36. . . . > . i 2 ' 89 87
20 2 24 26 28 30 32 34 26 265 27 275 28 285 29 295 30 305
B o
(% 5) EXR mEBsE
29 1 %)
L ! 3 3 4 Al " A
Az 244
1970 50.4 14.3 13.2 35.2 2.9
1975 45.9 19.1 18.6 35.0 4.3
1980 34.0 22.6 21.7 43.4 6.1
1985 24.9 24.4 23.4 50.7 6.1
1986 23.6 25.9 24.7 50.5 5.7
1987 21.9 28.1 27.0 50.0 5.6
1988 20.7 28.5 27.7 50.9 6.1
1989 19.5 28.2 27.6 52.3 6.5
1990 18.3 273 26.9 54.4 7.4
1991 16.7 27.0 26.6 56.3 8.3

BH R, TEEREER,, 1992,

197539] 35%, 1980130 43.4%, 1985:d¢] 50.7
%, 199099 54.4%. o= FE 1RER EfElt
B9 A&H il g7 Aotk RENN
1] 2 8ulg2 AElaFERGE R £
7M. BUEEEPTY 182 1986~88'd 7

80

Zvll 2 AL 2gout 19889 27.7% & A
Aoz Z4HE wh, AH2REY 1gH|FT2
1987d9) 50%014 1991dol:= 56.3% 2 F2
3 F7Hih

Bl qulAirzte] doid EfE



o] wisyh [ 3]ol vtehd girk. 1988 oA
TELRE Stol = BUEERMI v 251
EfELES] A2 BES A F1AME &
Alo F7Feich. ey 198813 o] o= BLEHE
#HEI] guFo] Fashe e Au|2EFY
EfELLEC] F7iat). [ 3104 BXol Bl
AN wFL 1976WAAE 2REZFEEM - 3K
EERLD FAE Holthrt 1976~88dF 2
REFEM - SKEFEM, 19883 o] Fd= 2K
EXBY - SREFRNE Ytz it ojHg
FA= BLEET Au|29 GDP ¥ HALLEY
W3l AAATH(E 2(b) FE).

Aol HolE Qs @B EfE ¥ EEEE
#LE 1976Q74A = 194, 1976~88d7Hx =
294, 1988\d o] F & WA 2 TRl Erpd,
194 Tolal Fo]A ,(Arthur Lewis) m4¢
A4 (turning point)o] 2V A B Eo] I
Fio] ZAAYG Tl BEESY LA lo] BiExR
o olFste Zztelgta 44T F Ut} ol
o EXBRE BABA 2 BiE) 598 =
tglste] iEEENSl &5 sel= Aol FAFIH.

29 Ao BoAME BERMCENH ALY
9 17 we BEES LAH @A EITE
of HmF Nl #MLt et 1976d o] ¥ @&
& WITERMS A4 A53} ¢4 EEBTE
BEE FUAA S oMo EEHRS &R
I BEpS) HAERR e e FHEE F

1) Bo]A2] A& (Lewisian turning point)o] sk
Ao Lewise} Fei & Ranise] Ao Ao 9l
& 5] @50 =F(1982)0) ME §=9] Lewisian
AP L 19763 H 02 335

(B 3] %BE - BK - 280 Mu|AERD BuERe

EEhE %8
(3 %)
(& B
o 55 )
Ll end 88
o 50 85
x
457 81
404 79
71
354
73 76
30 T T . e e
14 16 18 20 22 24 26 28 30
Mz
(B &)

40 T ) T
21 22 23 24 25 26 27 28
HxEy
(2 B

HxEY
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(B 4] 1RER, BLEXRD, MUIARG2 ERES

1600
JIRIE
14004 /"
/
./I
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S MHI2HE
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1000 ,--./'/ ////
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800 e
w S
600 Mz E
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2004
0||1|‘rilr7rv|||||frﬁfv|
70 72 74 76 78 80 82 84 86 88 90 HT

At

SRAlol SOl WA 2REET 3REZS) B
o MEolA ALFQl(trade-off)o] H7| Az
I = EREM BIHEAE IRELS 4
AL IREERD U 2REES BHHLS
subelA Atk mEA ELEGES 2EE 39
Ao 57] NG BB Gt D BBEEN
BALS SHHEREB e BEEREd 23
o g0l Ao} & Aol

olgt e Besd 3 2YS BEaldl
£ 19884 ol %9 77k YE Fomz, @E
W2 Aol BES AEoIA KERE A
¥e & BAY E@ A7 Fush @ Aol

2) ke AZYT AUPE 2AAPoR BRAE
297} 8. weta) aFEAY wlas Sia) A

A g ez ERoNE.

o [B 31914 EXo] AAI: Z# H#E B

82

<% EER BEBEBLE Rolu jlon, E

o 1976 2 1987d& 7|AOE, AAL
1962 2 1973dL 7|d o8 @E ulsiR|
2 299 3gAlY] 77 YT Rog F54
th B8 AL 19733 (8LE% EMLE 217
%, MV AEHEHE 58.8%) olF 3THAldl A
3ol @BES 1988 (RLEFREMILE 28.5%, Al
HlZEEIE 509%) ol 39 wl- AR
& Hojx I}

4. @B MH|AERS 18R #E
BOKEY), TER, A822 Yol [EiRiti

B(E 4 3x)8 29 1980dt) 23 o] F AfH]
2ERT RKERER TEMER Hlsto



w27 Assgon, 19894 o] % 71A44 8
ol Auart BAESET FMT Qo o
TERY B Dol Zutt 1980d Fut o
3 BEAsd BAKAE 53 FEE 3IANZ
T UM oBE TERMERC A 22X ¥V
w ot WA JEAcBM 4Fol B Aulae
AT Ml Yom g kel utE FEEHN
2 FEO HifH%7t b2 Ff LRCE U
g Aoz 340

M. A8l 23T kel B
Wi

19883 ol % BEY AH|AHFT thEe] F)
53 Au| Akl wed 5 ke 4 g
3] BRE 7dste 9AA REBRIKCOR
B2rlde 2 FA7E A&Ho| 1 st (LK
B W3R BE Ao B§EE Aot

o] Neary(1980)9] Z¥& o] 83l Fri A|
AHor AHystuzt k. AE2HfY 71
2 539 I ate TYst Eikol JEfEER

3) WEY HHEL ERAEC At otk BER
i) oJsiA gAFoz Hdgdatn AREH. &
LAY wgo] o]FAX T g W 2 Al
WAl BEY ftihe BYA = Bfcste ST
& AAFA ds} 4EES EiA(rationing)Fo
22X | FsA Ha oY EiERe e A%
FEo #hed AT XY ATAdE FEY
fitido] Hl=A] Walrasian Equilibrium& #&A)7]%)
£ 234 Hn, uetA] #9E& HEsEE 4T
Bz 9= wxnt sz

¢ W SEHE R FELHMTSLS ekl
ogA BHA=TE TSt SMEMY BREK
RE stz gt

1. EXRRY

BEEBRHBFHETY ATE HA (small econo-
my)lole FEZHM (X)) ZHM(X,), BEhol
27t py, Do woll ARSI Y3, KFEARNE K
i ¥ 2 BUNY #e BAFAZL £
ATE A B2 aRA4Y 7H4 p= WAz F

B 2390 BE Aste @Field, A7HA

b

it

Fite] Astan|e F5FFE 7 He o
et ohet &% 2 Ashil F (rationing) ol
gt olgell SaiME 4 Tt Kt 4
7ol §8& IFUslsle HAA oEF 22
BEN PEFERE(x,) 3 SEHYEE)E
E2E 4 AN
x; = x:(by by w, I)

(&, i =1, 2, [+ FEEHHE)

l; =1,y Do w, I)

* E:
BE 4¥S BEME 2 BEMBAAM HES
£ A (price taker)2A P}, WA HEY

FAe UG Airaigl =59 18F (e, e)



& Qusa olg TS FLHUt LR
EHE, 1§ AP 202 89 4
7199 FFUFYG L4FLRFE B 2o,

Y =¥, w, h) e =el(p, w, h)
(b :EZGMY 7IeTE)
yZ = yZ(pZy w, k) € = eZ(pZ’ w, k)

(k%58 7NesE

Mg

B 3lEolt ZAKSY See
o g seln EREEE $AA7)e
Y9 NeSEBAL BEMES e 371
AFANE HAT LEF8E WA FAAAA

@k B9 FF@Nel 180k A, 7]
o 434 wFAERY T 2 39l
2.

=
E.EL

ofN

W [
e,
b
1o

)
do

B R
Are AEA AF FAA oy THA
OJALES WEY & AL EF g (F i=1,

2w A%e AL + o) B AA
o] 753t

AAHQ Mot BRHY FES il
Jeix ARE. &, Fhlte A3l E7Fs
3t A R 2T AuEE LMY RS

4) o0 mAAAGY 7Y HAMEHES ovlst
€ Aog 57 22 Yy 3¥Arh
BTL :4:(ps, w, &) =2, b0y w, D +
AN Bt
ZUYARNE 78 W FAFA7Y T4 (BTL)E

(w, p)BBAA FTRASEs SH2E Yehim,

BTLY) Q%8oA: 2A45R A7}, ol FolA
£ RASAFAT} YEpd.

a2 sEF HAHkkE 2P
g fEfgol ASHolztd 7 A 2387}
o] H& HollM 7140l 248 Aolx ol
& 2322 E&w)FH FLLHMER (D) B
HollA T3} 22 HfihiRe s YepdT.

LMEL (P, b w, ) = ei(pr, w, )

+ e, w, k) B EmYy R
NTEL : 1/1(171, w, h) = xl(pb D W, 1)
+ g G HtEthiE

FZHMHSY Z5HM Aol 2T W
LMEL% NTELZAL (w, p)BHEAA AL
Eote FACE FPHT F Ao wAdh=
ARolA o] A dFH HZdAE L 77
€ olEth. LMELZAE 71828 SIFEA
£ =3 e 234FFdgel dehtal o}
wAAE =59 ATl Uedt. NT
LIAE 71¢ 02 JFEAA e bl o
2387 Yede ol Zelxs FHM
234FFPAe] Ueidt. Bt AAe o
3} 2 )9 dgoz B¥HEY. AA, =
9 23433 2 HlagAY 23, @4l
Uettte 1A A9AHQ CY Y (classical
unemployment). &4, =% Z3}3F7 vlu
AR 2HFFol Udetts AJZRY FFRE
¢l K99 (Keynesian unemployment). A5, %
T 2 a9 A 24+ FEA RY
o (repressed inflation). YA, =59 258
S vlag Ao 27-gFEEA UY S (under con-

sumption).

o o ot &

of



(& 5]

h

2. FHfiEry BT PRIER

(&t Bdol FEdErelsty REE A ¢
(@& 519 Ada 22 R 5ol & 244
e ok 714 FEEEeR s AR o
99 BE HoA F4E EAIH #3AH A=
Aol shte] ol EEME s Fid
o o]AY F7HAQ HEFKl AHd Fad
& THFETE ERTENH (effective de-
mand function), BEH#ASHE (effective supply
function)z} 1 3},

Bl JEMERI AElolA Hedt 4] 39
oA P x| ojEA WMsErtE AHEAL

al
=X

i) B8 BBHHAIREANA 5
st : NTEL(ESL)

eFo ERHHERENA ag AT T3

& o133t A% FHE =FFF) Ate ¥

85

A Hx 2 23 Hadgdy £ 9FE g
ot Wb BAEQ NTELTZARAA (w, pr)
23 HugAe] zdgFol BYSER EX
NTEL=AL (@ 619 (a)oll A} 2| NTEL'
(ESL)Z 3Hdsta Ay 2343399 K7t
=

i) &89 BATEREANMS 25
Bt - NTEL(EDL)

=59

AR w59 2359 4HeA A489)
d

0_:]'

nehy S84 HagA Pz 2%
Tt HER dad¥x1de NTEL (ED
L)eg sAsta [[# 6](a)ellA Fubel 2
T8 99 Ra)7t €. 136
AZA M ile]l $AHEE 7HTE
WA A A Aol glenz [[& 6](b)
xS} 2ol wFe] 234, FujolA Hasln|
99 U7F EAstA dot

.
A

iii) LM EARIREANA ST
Lt - LMEL(ESNT)

Aaagxne LMEL (ESNT)2 2
gAsted, ol [E 6](a)e] NTEL (EDL)
o A2 ZHA 7190 mFAIGANA 4



(& 6]

(a) = SUAO| REMERN A= 82

NTEL'(ESL)

—

NTEL’(EDL)

LMEL’ (ESNT)

B
Hol = A¥ HEHHES FLHMMEANAY
FAAA 2 2@AL WA EH.

iv) R BETEREIN  FEHTS
Yttt LMEL(EDNT)

Mz zneg AHdde Qe S
Ak WA gAT e ot w29 Ha
GAE & $ YA JEE =5TFE AT
o A% BAHY LEAF FRRANNE L5
o T4 e} AECEAR FEZ
A& LMEL' (EDNT)oZ 3xstn k9l

Ne

2#489Y Ro] FHiEn.

HEHOE Nearyw= HXHMEHR 58S
B4 et s Ja nAHd AUZH
CHE93% =59 238 HIIMXH-J 233F

B UG a9, Ak 23484

86

(b) =SAIBQ| RUAU0| FRHMEXR A= B2

NTEL'(ESL)

h

3. 80y FHto| FAIN

19800t Fuk(53] 1988 ol%) dA=AA
E 559 BEFES o2 AF B2 LA 3
FZHMA Mu27t49] TR wE 45,
AEl2Ag e By 5 AR AT A
e B& EHikel R gy 8
A gBA AH Wl ) o] i
Aol [[H 7149 2ol Hutdd BRARE
RED RYH o2 viA7] tEd vikd R
2 3390 ol g AFe 2T KN
g4, 71e1) 2 (S, 4444, ¥
7H8%) KR 274 € s Rz .

AEE

=T



(% 6) BHRE FEENME

73~75 | 75~78 | 78~80 [ 80~83 | 83~85 | 85~88 || 85~86 | 86~87 | 87~88
1= 111 0.91 1.03 0.85 1.19 0.27 j —0.16| 0.38 0.65
2z 1.21 1.02 147 0.93 1.69 0.9 0.72] 114 0.88
3z 1.03 1.06 1.5 1.01 1.83 0.77 0.46 | 0.97 0.91
A, 7l £ 1.39 0.95 1.92 121 1.21 0.53 03| 0.61 0.63
A4 1.04 1.13 142 1.01 1.64 0.65 || —0.02| 1.11 0.98
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1989 2.63 0.1 1.6
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1991 3.84 6.6 4.6
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1984 13.8 7.7 8.8
1985 11.3 15.6 12.1
1986 15.6 184 11.1
1987 16.1 19.1 14.5
1988 18.0 21.5 14.1
1989 11.8 19.8 20.1
1990 20.8 17.2 26.7
1991 20.1 219 14.0
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1980 1985 1988
L 894 72.6 67.4 69.6
2. 34 99.7 100.2 100.8
3. AxY 55.0 56.1 54.1
4. qu|24g 31.8 30.5 34.5
AY - 7tA - FR 81.4 79.9 81.0
A4 9.8 9.9 11.3
T 42.7 41.1 43.6

&4 - &ut 36.6 36.8 29.6
55854 36.8 39.9 445
F§ - B - B4 AR~ 61.8 61.3 62.4
39 2 =% 1.3 05 0.6
7 ERA ) A 9.3 8.4 9.5
5. 7] E} 90.1 95.4 93.6
ZEETY 514 50.9 49.9
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Summary

Effects of Trade and Industrial Policies in the Presence of
Strategic Technology Competition

Lee Hong-gue

By localizing the production of core parts and intermediate goods previously im-
ported from Japan, Korean firms have been striving to increase their market share and
profit in the final goods market in which Japanese firms are dominating. Korean pro-
ducers’ efforts, however, have often been thwarted by Japanese suppliers’ “strategic”
behavior. This competitive strategy involves Japanese exporters supplying parts and in-
termediate goods at very high prices until Korean firms must locally develop them, and
then setting the prices far below the previous level so that the profitability of localiza-
tion is dramatically reduced, or even means a loss for the Korean manufacturer.

This paper intends to explain the strategic behavior of Japanese firms through the
concepts of strategic interactions and joint economies. Strategic interactions can be ag-
gressive or accommodating depending on whether competitors are dealing with strategic
substitutes or complements. Joint economies exist in multi-stage competition when com-
petition in the previous state favorably influences “profits” of the ensuing stage. Com-
petiton between Korean and Japanese firms (a two-stage game involving production and
technology rivalries) can be characterized by joint economies and strategic substitutes:
joint economies since technological improvement results in more profits in the produc-
tion stage; and strategic substitutes since an increase in marginal profits of one firm brings
about a decrease in marginal profits of the other in a duopolitic production stage. This
implies that the flood of “low price” Japense substitutes is an almost “natural” phenomenon
in the context of the duopolistic market described in this paper.

In the technology competition stage, on the other hand, technology development
and technology transfer can be either strategic complements or substitutes. This implies
that, in typical comparative static analyses, the effect of changes in exogenous variables
cannot be expected a priori. Thus it becomes very difficult to determine the desirability
of applying various policy measures such as countervailing duties, R&D subsidies, and
creating demand for localized products. For these reasons, it is indeed likely that the
measures suggested as means of circumventing the strategic behavior of Japanese firms
(and enhancing technological development of Korean firms) may not work.
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Summary

A Study of the Distribution System of
Korea’s Consumer Electronics Industry

Nam Il-chong

The Korea’s Consumer electronics industry has exhibited a spectacular growth in
the last three decades, expanding into one of the most important industries in Korea
in many respects. One interesting aspect of the industry is the dominant role played
by the Big Three of the industry, Gumsung, Samsung, and Daewoo. Since 1984, the
three companies have accounted for about 90% of the sales in key items such as color
TV, VTRs, refrigerators, and washers. The Big Three not only dominated the manufac-
turing stage, but also the distribution stage of the industry through their networks of
exclusive dealers that constitute the major part of the distribution market.

In this study, we analyzed the effects of the exclusive dealing by the Big Three
on the efficiency of the Korean economy. We find that exclusive dealing by the Big
Three could seriously constrain competition in both the manufacturing and distribution
stages of the industry. Exclusive dealing by the Big Three effectively forcecloses the market
for most other manufacturers as well as deterring entry into the manufacturing stage
by potential entrants. Further, it impedes the growth of distributors that achieve the
economies of scale and scope and restricts competition by the Big Three. In contrast,
we could find little evidence that exclusive dealing by the Big Three is pro-competitive
or enhances welfare.

As a remedy to this problem, we suggest that the Fair Trade Commission of Korea
should regulate the exclusive. dealing by the Big Three, thus opening the door for the
growth of distributors that are not bound by an exclusive dealing relationship with any
of the Big Three. Put differently, we urge the Korean Fair Trade Commission to apply
the Article 23 (5) to the exclusive dealing by the Big Three. Article 23 (5) that states
that unfair restrictive dealing is illegal has never been clarified by the FTC. We believe
that our analysis could also serve as a basic for the clarification of the article in general.
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Summary

Is Higher Land Holding Tax the Solution
for Korea’s Land Problems?

Son Jae-young

This paper examines the increasingly popular belief that higher holding tax will
be the ultimate solution for Korea's land problems which include excessive concentra-
tion of ownership, high and rapidly increasing land prices, and rampant speculation.

In principle, land holding tax can supplement capital gains tax in recapturing capital
gains from land or suppress returns from land investment returns in line with other forms
of asset. This paper shows, however, that the tax burden must be drastically increased
for the tax to achieve such goals, and the resistance from tax payers is sure to be intense.

As long as the price expectation remains high, as in Korea where land prices have
increased 19% annually during the past 18 years, even such increase in the tax may
have little impact on landlords’ behaviors, the price trend, or the ownership structure.

More effective solutions for Korea’s land problems are relaxing land use regula-
tions to encourage the supply for urban land and improving the performance of capital
gains tax to recapture windfall gains from land. This paper also notes that the so-called
“lock-in effect” of the capital gains tax seems to be exaggerated.

Land holding tax should be viewed as a revenue raiser for local governments rather
than an anti-speculative policy tool. Abandoning unattainable policy goals and adhering
to the general principles of taxation, will make land holding tax much simpler, and will
better function as a local ‘revenue source.

Growth in the Service Sector and
Its Policy Implication

Kim Ji-hong

Korean economy has experienced rapid expansion of the service sector at the ex-
pense of the manufacturing sector since 1988, which was caused by the wage increase
and the appreciation of Won. The government worried about the deindustrialization
and the erosion of the international competitiveness, and various measures were taken
to enduce labor force into the manufacturing sector.

However, this article argues that the expansion of the service sector is inevitable
phenomenon in the process of economic development, and the balanced industrial policies
are desirable. In addition, the Uruguay Round Service Negotiations require liberaliza-
tion of the service market and internationalization of the service industries.
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Summary

Outside Sourcing of Technology for SMEs

Kim Joo-hoon

The recent sharp increase in wages has driven many Korean manufacturing firms
to move into tehcnology-intensive fields. The task of industrial restructuring is, however,
rather difficult for small and medium-sized enterprises (hereafter, “SMEs"”) which suffer
from limited R&D resources. If the R&D activities of SMEs are left unattended, industrial
restructuring process may be retarded. Hence, the government-sponsored programs can
be justified when used to promote the technological level of SMEs.

Because of the limited internal R&D resources of SMEs, in particular human resources,
the government-sponsored programs that depend on financial subsidies to stimulate the
R&D activities of SMEs may not be recommended. Rather, a more desirable policy is
programs to subsidize outside sourcing of SMEs. Basic principles of the program are;

(i) that the government should establish R&D laboratories which are specialized
in joint researches with SMEs in each industry;

(ii) research projects of the laboratories should be funded by SMEs; the govern-
ment’s support covers only fixed costs such as construction costs in order to
avoid moral hazard problem.

(iii) technology adviser programs sponsored by the government should be improved;
geographical distribution is to be expanded and the activities are to be monitored
by local governments. Also foreign networks need be strengthened.
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