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ABSTRACT
Despite continuous efforts of the government, youth joblessness in Korea has remained

as a top policy priority, At this end, the study focuses on the causes of youth labor market
problems and tries to seek for policy directions, While the previous research attempted to

explain youth joblessness based on the labor demand and supply, this study follows a job
search model which emphasizes a job matching process. A theoretical model and empirical
results predict that a mean duration of unemployment could decrease if an implicit income

advisable to raise incentives for labor demand and to strengthen employment services
because a policy to lower an implicit income of unemployment may not secure policy target

efficiency.

of unemployment declines or a rate of job offer rises. From policy point of view, it is
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1.4 &

TARE AAPRA] e B HeAl effell G AEs Al ASHR] Y
& 7AFShL Skt 53] AdSE SR IXR AE2 AlEsh sidseler & AR
AE wu ARl olgrt | X et oo wel A= AR i ewArgel 2
BE 9I%t ik EEskal AJRYSIgic. 200399 3.6129¢e ARMeE 200900k
12 3,2409¢s FUste] k] AS(IE 8)3 AAETAEAE, A )= T
o2 é‘}L FA TS ete] Fxlsiglon, seR A5 dAE Al
oht A ﬂfﬂ 719 Al 3 AdERan HAd s BEskP] fd dids vt
dstelrt. 3 2008Wols ARAIY EdAE] Alsat 3RY deld FAR 5
= Bl AdS FY SlilaE fistel ARt A - S AekE FARBRL A E3E

ol mlHY HuFel TARES FAsb] glstel TAYEHE AL masie

HF dEe] HAEUS o) Q) AR Felw Bskn Hk nHe A
wsel BAV ZpIEe A EUE HolFA sk gtk HdEe TAdw vl
o HAEY Z7H= ofais] HZIF BAIR Wot glom, FF A7IiAle] Aol wet
942; Ba3el 2guE 5 013474@ Ao oiElm gt weby F¥E 18

S e
Aje] gaEbgel 2ES FI O U9e AmEad) gtk swsh Ea kel g
o] HEZE vHlel ARE o] Hm oltke ARA ol
o o]EH mE ABEAL B AR A7 ule mErh AZEA]

W olgt ol2d myS WWHT AR FEI WMASS AUS: o] golsy
D] ROl BE E AE ofefst Akl s AaE 3
A SR 0] A A BN ol A% g e el 2

1 AR JEue=Edo| ulel HAdugdiale £25te] Algs] @1 k. 2003¢ "AHEAIAZESH
o2, 20058 PIEEAEL, 2007 HAA R, §8 Utk
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*‘%%'_Jﬁ.ﬂl a3 WS 2t AEElist 3 Avs 1 UEe] 7kt gt

el 42 e 2o ARG S el dlel b )
o ATIAE Qe Belee At HlageEae Adskch AN
£ 4zea Aed x}fn AR T ARE AAEITE Zow AVl
®

7]1‘_— {’—7:01]*1 AAE Jaddel dlss AuEd, i7ﬂ O BAVFEES] SRt
Al ] sl Ash B ke dxlEe] BR8], @ JrskEEle| uE
SEAAEERR), @ Z=A Ao iRt EeoR QIRE WA B A dE
(HEafe) wep), @ Q1 B 74 IgoA ] Al (LA v SOl

o] SHolA olgs2004)= BAIS A =Rfet Al 18EFEel Asht
dds dAell tigt =85 ofeiIaL glem, 1 Ak AES AHe] wkjlol =Ha
Ukl FBeE 53] Adse A Ads AbPketdTe] daele sk g
Bo| sty ko, AEse| Asske d7|gel Aol dAke] ol ¢"s] o
FOIRA] gl e e Adsol Yt =eal ﬁi—% ARl Bt et
(2004)2 et Faso] FPePIE sl¥ske 8 7IdEod H71d. 371, et

¢}

D gom R & Fol AvE Ax, 49 WS Ut ASHOE o
she @gol Leht Fadeel Ugle] Bl 9lee Ak

wETTO FHeld FuUS awz} 712) s Amun, 19904t ok Hd
Fo| moeiel Wyl JMatEIgln, W USR] AR ofSol HYT 4+ o o
A WA JUBRE2 ol a8 AEAR eh) S AR
9][2005]; 22F[2005]; ©]H3] <J[2005]; VM 2J[2005]; H5+4d[2005]). 53| o3
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Ql00), 19909I) Bk olF HA| THEAY WEEA 4ol vl wEm S
o BTSHL FAE thEA] A eael A4l SR Hols Row et
Holw st} gl oieh ket Hslel Mo HuZe] FFe Ao x

d
7o) jle] wRlom, Rt Z=xl ARde| digt 2ebdAde Ahtargnt B9 Hse
Aoshe WEgeR 2EeteRH mEAlY Aok duiEeR =Rt us AU
o] HHAL AJHFRaL Qe oSl (2003)2F AW A(2004)2 HET ZsAPdelM Al
T AR e AeE Ee Al RislE AR A

e, Aol FEE SR 2 o] FAadde] dde duE A=A JA
FH2006)0] St AYEe YRE oFES SHHoA ARt AvE HY, Fds
PSS 7P (prime age) T=ARE 2 OIS HoJA] ¢k= WhH of3Eo] HF3T]
= vehdths e AFEITL of=ie ARl AdS Ao o] Ae A8
FEA7E ozt Rt AARRIlA ofFe] sl dofur] o]
e T AdS AUdiRe 5ol okEe ATk i,

TR -2 I oM EAlRdE AR dFEe oa(2002), Ht=H2003),
747(2004), BMgE(2008), 229(2012) SOl Utk oet E4Ee] 712 Al
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HA% Algle] wEAO] Saet Fie] BAXel el ik AMe] el
HA% Ahele] AgEae Bah Aol ol2A H gele] BUYL Aol &
oz A8 ke Zlolth 71y ARHE003)e HUHAS ol gste] At

27, Ay 3 udAdE S s B sldded Ade el Al 24
WERAL Qlrke AREREE sl dieh Hadu 1 Al A 248 FdEE A
= B0 AdEe WE U84l Sa AddskL Stk . 239((2012)2
T e viariA @S Y ==eld 28 e (reservation
wage) {te] A 5= F3f Telshal Sk AR fHAF0] s AYY =
EoPt S, AT A AdETE EAol HY w==ololl oide JARE
the ofdo] stk e Earsigith
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2 A7 Ak '] 7)Egt 71 el e YAk SR (job—searching
model)o] THE o]2AQl AE HFOR ol Y] HFRARIe=A Juit ?%XM
S sl glok AlFes 2 A4 o9e I F 7= & 4 Sl
A ShA AGgE wpep o] AR Arb et omjofA Uxte] "M 7|%s
AEsh= O‘X‘Oﬂf\iﬂ of el YAl SRS 85l ol HiEgeR ARS o 43}
= oAl PG, & Aks olE4 Hoi oulshs Bl duEA AT

E

_1>~1

o= FsHe WES WS grke Holth B4, 71E9] dwrh Uxte] B
oMo] BRI Ao shtol delom Mwstn ol ©l ulslel ® A7 %
dAIgle] feloza Aafe] wAERE AWse d X Aol ohel AZEA A
T2 Bajo] FAUY AL 9Iet vikARE YAl Wake mAlsk Qlrhe Holr

. Ak el

1. 71223

U] Aol E(job—searching theory) =aAPolA doju= FAH w|Fge] &

Abe 2 9 71 EOIN ool Thgel 2HE Fu HAske Hveld A
5 wBARY 54 dAe] B oleteut o) mE UH?J Apee] 713, el
2o 2 of5el Au HY 2 wHY Aerh wEe H @S Bl Bag
mgo Qe g

Mortensen(1986)2} Pissarides(2000)0]] 2Jaf A7lEl 2Uxle] ehfol2o] aix]e L2z}
9} Folxr} ‘HusKdecentralized), & AHO| BLAAl(imperfect information) I X
% EUX|(locational mismatch) 502 QI8 HIE =5 =89} Fgo] EARIE &
o1 T A WA HOR el gReri Foldh S8 FAT 7ol
o seish AME So] oheh B AR} W B EER A Hge s
A Hez, gAamAel o2yt El= 901 wlekslal olo] digh AMA AHES E3 -
A aede P H Eel E 4 Qlrke

4 AR}E] o] Rof tigh ARG =)= Mortensen(1986), Pissarides(1984), Diamond(1982)5 =32},
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(Table 1) Expected Present Value: Employment vs. Unemployment

t=20 t=1
Wage: =

Being employed: V(z) Probability that a job continues: Vy(z)

Probability that a job disappears: V;,

Implicit income from unemployment: b

Being unemployed: V Employment: V(z)

Continue to be unemployed: V;,

7 A 9] A )EQ] B (cumulative density function)S Flw), Foz 2
s TRI7IZE toll dxte] Aljte] o8 &S Aekal shak ofnf AW A= Flw)
S oL oy AR o R ofE A0l dRE7 ol Aol thsiils SRt AEE T}
AL QIA] ket 7HgsAE dxf Alte] FAIEREH AR 1 RS -8{accept)
ZAA] ofH A&(reject) & AN et A= skA Hok wief Aijke A9 o=
(offered wage, W)ol 2R1o] BZsh= 2]43te] YT (reservation wage, §)& “J2JTchH
TAARE L GA ARKS 85| Hw, 23R ok A dA Ajke: AESHA Fok
weps] FAZRE RIZRso| FHYPoR dddE E(0)> IR AE HlE=(V)el ARk
Axl2|2] ¢lgo] 48 7R3t Zadte] JgrTh 2 SE(1— F(¢)=F(¢))ol 28l 2=,
ol Ao=® FHSH theat Ak

0= NF(¢) (3-1)

TR mFA Y A bREe] A A5 7HIA "okl 7PEskA) =3t
717k 7188 dAEPE s o] SRR e, 7I7PE SIS rofEt ShALS THeF Yol a
o dzkE] ARES: 85te] HYPoRFE AA He dA7ERC] 71HgHexpected present
value)S Vi (o), o1 AR vlAclomiie ol ke AApie] Z9RE Vot
A} (Table 1= FA AR(E=0)14 HA vHAe] A7 RS Hohe 845S Holw
I Qlek

whEka] HY ALk vlHA Al @R 719G Vi(a) et Vs ofjel T2 24log
FH=EItHLancaster and Chesher[1983]; Lynch[1983]).

X

5 mIHA Al E5(0), DA 2ESE(s), SE(r)2 2P¥A (exogenously) 22 AFETAL 7RI
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T V() Ve 1

[%@)=1+T+G—s)1+r+sl+r—r+sh+sVﬂ (3-2)
v by Vel gy Ve (3-9)
U 1+ 1+r 1+r
= ;[(7“*’8)()“!‘9(@]
rir+s+6)

BN SFAFHONAE ek AU BB FLsA Hol V(&) = V7 A
Yok ol 4 (32 BT F 4| (3-8 Helsha ofefel 2ol Hiek

E=b+ Ty o9 (34

A (3-9)9] AYUFH)S U] AR S S G FLBO] 570 ofFFuck
BE QS| o 7[RgEORA, @ = Blulw = ¢) 02 ofehe} Zo| et

x—/ wdFw)/ F() §+/ Flw)dw/ Fe) (3-5)

A (3-5)9] AT A -l Hidshd ofFdew2 4 (3-6)3 o] T

)\ oo

it s) . Flw)dw (3-6)

E=b+

i<}

H| DA (comparative  static analysis)= 3] & X9 L5 AlwE HQV)
ik AxE] ol 2] #Ale: 4] (3-1)2) HABHA 0= AF(¢)olch 4] (3-)9] HYE
(0)2 7-H2] W= A} ol ofal] A==, (= vl A (3-6)°f meh oA e Froi]
£ uE A2l 25(b), 9] ARERME(N), Telal YEEE(F(w ))Oﬂ olsf FaFe LA
0, vl MaAEIAE 091 1, T2l A Fu) ) e 2 00 g
o] ofufet Wako Sol=r1E Baeh e,

6 2 (3-59 F WA SA& HEHH(integration by part) 22 FFXCKLancaster and Chesher[1983];
Lynch([1983)).
7 A (3-6)2 A (312 0=XF(), & F(§)=0/25 A3l &3]3t
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2. Ml

ofiel o FFH:S

_ olng_ b(z—¢)
7 9nb €(z—b) €(0,1) (3-7)

olng _ (€=b)la—¢)
aln\ &(z—0b)

€y = =(0,1) (3-8
Ao 0 <b<E<z7b Y= A 3-7) 4] (3-8)2] gk 0} 1 Alelo]l 914
A el A (3-7)0] onfsh= vh= IR Al &50] S7IBHA HH S5eas S715H
L, O ST mFY Al 259 SR nIXR] SRk Rl A (3-8)k= YARE
AlbS g0 7 2 u 5da ST 1L 7180l IRt ARERES] St
&0l Blsl 2| vepae Szt

Al (3-1)= HH AR u|F ] Aejolls] BlofuA B EE(0) Ak Aljke] ®l
E(N)Q YFREE(F(€))Q] FrEA, AR duft 2siEet njHY Aol Y%A
Sk Aol glrt. 5, viFdelM HAeRo) EEvr(hazard function)7} 721412 3]
0|#Q] 2|&7)7t) GRS whz] oF= A|7F Bwo] mS 71X Q9 o|n uHY] AY=sh
I(survival function)= R|4E3E(exponential distribution)S EO|A| B, Hd 1A A
&7k 1/0 2 F0IR]A| HhGreene[1993]). wbA] m|H Y A] A53t AUxfE] ARIENEC)
WS F et v|FY A&7l miAls Rk offiel 2ol #3E K Lancaster{1979]).

i

O

aln(1/6) _  aln(0)
alnb alnb

== )0 (3-9)

8 FAIXQ EEIAL BEo 2xs|at
9 MY P& AN B ulFEY A7l et BEEconstant hazard function)217}e] T
= o] A7t gloit, & dAtelis TeBkE flslo] ofE 7Pdsh IR gt

T2 HUEC| 0lFY Hlnt MM hSwer Uxtel YMo|2S FHo=
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A7 €53t €= FAF SR ofelje} o] FFofRITt 10

_olnd _ alnF(¢) alng  alnF(¢)

T b aln¢ alnb  oaln¢ xe <0 (3-11)
~olnf _, olnF() alng , alnF(¢)
“4T B alné ooy L alné X6 (3-12)

4] (8-9)9] omE AR 94 A 3-7)oA HIFY Al £25(0)8 F7h= Ssdw(6)
< EolAl ==, wieF g ARENE(N)o] YAsHH ARKE dAElE iR SE
(F(&)=1-F(¢ ))‘% Holxe|A| Eof Hat v|HA7 IS A= BrE 7E4eA Hoh

A (3-10)9] LAk AIRERE(N)S] WHalrt et mIF A7l nAlE Bt ARA R
FoA|A] oR=t||, o= UxlE] ARIEES] Z7PF AR AREE = 71K Weko & 2-23517] u)
oleh A (3-1)ellA] «]20‘3(«5)0] Qrgsit, dak] AR Sk FI9EE®)
Z7HA vIFG7IEe] @52 7EeA "ok 2eu Aol YRk ARENESY] S

—8)ol| me} oFFe] 718 Zeslo] Uxle] AIokS Stk FE(F(E) = 1— F(9))
SEA HRA mHA7 RS AEAZIA ok s A (3-10)9] wIF DIl g LAt
forekEe] JaRs At T 7HA] Axe] =7)of weh 2%k

I

o

—~
C)D

Moo > o F

>~I

10 F1& oln F(¢)/olng =— F(€)¢/ F(€) <0
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1. 2= 4 7257

2 dFolNe BdS dA wiRe ASEAs] 9t AEEA g E o]
Mg AYols AEEAL(OTBE ‘GOMS)et A g =it Fasargad,
(°]s} ‘KEEP) A5 Adste] o853,

2006115 ZIPE a8l GOMSE &% 5 207ie] At thEAE oW
O sk WIHEEE) RARRA & Aol AR 2008 GOMST 2008 &
A 2~3GA| o] diet ASAF T of 4%l dEske 19 8] W& HEAFES
fo1o] 54, =AM ofs, 7Rl 4l B Swdde] ofgt bRt JRE Hls
o], ASEA9] AmEA F-83 7S AYAL ek
SHH, KEEP= 20043 =shelZH(stratified cluster sampling)ll 02 Zl=tollA =
skl 38R, Uwk wEsha 38hd 9 AYA arEehl 3shd 5 - 6,00078(ZF 2,00078)
= =5t 109 o} 4] 2ARKL Q= A7 Afolth EAo ARSRE 621E=
(20099) AN StuAie, XIeAIE, 22k, AA FSH, @ Gxe) B4, 3
OxF H H| APE, TS ol Bkt 7|EARSE A wsat 1§ 7ke] AAV,
= PSS ShoN gAY offfubyof wet ARE AlFSial Sl

o]24] HFolx =FH HuAREA s Allsl] flsiMe dsda(E), AR 7
= (z), PIHY Al 25(0)& dolof gt

Q=e] A4 HHolEa Aol ol wFY Adsel disie] Koz “dx A
ok oS 4 e FAPES =)o) driRIAY” “Ishe dmel dukjIA|(x)?”
WY Al RS QIRE 42Q 02 ARRRIX|(H)?” 5] FeE Stal T1of 3t SE= o8-St

of o]2oA ArE BIE AFA R AT A7t Atk

N

[

32

11 KEEPS| FEFE2 1Al H=g AHE Fstratification)shl(HUA wEehie Shafdd
2 33D, oAl A9 A 4= BlEel uRHAUA nEthie s s 4 vlge] wep
sk Astal, AXE shuola s 9 S FE3190

12 71 Lynch(1983)9] 7= F=toll AFsh= AdFol digh A&olA “What is the lowest weekly
wage you would accept before tax and other deductions?” “How much do you expect to earn before
tax and other deductions?” “How do you manage for money while you are out of work and how
much does that amount to each week?” 59| ZES 3lal ) o]} SARE A& A= Lancaster

2 Bloln MM hgwor AP HM0IES BMo2
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GOMS %! KEEP tolel= Hd3ol thet ot RS Z3lshal lFol= &6kl
FAo] 199 wE wHavl ARl RAERL Q)R] ¢hof, BEo| & AwE AZst

oo,
e ol

of Falo] Wagh WHE FESkch v chEAel Tt At Al A% 71
£ COMSe] SfFee kR AESliths v, GOMSOIM ZAER] ghe
A 25e ZAR, ZAlo] Ak KEEP dlolele} sto] Aag 7Esieie 1

HAFE0~20NE TR GOMSY) HE EES ARisiglon] e @ mHe
£ Musio] BRS 7ESIGT, YRS KERPY AW} St Ah0) B4R T
AT 0] Ao - A AlEE A

GOMS®] 7|2BAE. (Table 29 Uk FAKOR Aumel wye] uigo] 5872
ofiol] sl Thi S Zlom Uehdom, zAlthgae]l BEeBe 258240 AoE
Vet A7) 16,076% % FURE 12,4878(F 787m0]e, HIHAE 3 58950,

GOMS 20| A$ 2197} A%l $IAIet distel Akl Zow Uehtow] of
20% ek AT ofslolnE ABslon], HEET B vl FIAUCE 297, A
SIAICF 19%), AAAA(14%)°) <o19lh

vl A5 R4S 9la) AMRE KREP Holele] 7SR (Table 37} o,
2009¢1 KEEP YAHRO] B2 2210901, o] Z mAY A 252 45k Sl
Lask vt ASE 1,642 Aelet 628%0] E4ol) ApgHII)

2. A WY B A

e

GOMSE “Febh ek M4 Fsde Boli Hagtom wuat s AEL v}
Seieks AR Sh glowl, U S Aawel e Eolw Urks A

oM olE AU siHsi= 2 TV gle Ales dkd

ZIdidEe 7ol Al RIS 717A0] 8 = Qe He o ZIdAEk: A
o R FHAY 8 TRt HAYER dedude tErh =33 GOMS
 ZIdidael iRt ARl AEE Al R gerr B d9e OdEe

and Chesher(1983)7} it}

13 oFelge] et AE Fake o3 ok “Fsht digEy Ad S Bl Fastem wkix)
e AEL dAuiisur)y” oFddoziE JYdee EEShe Al W AZEA FE
A a1} gt

14 GOMS2| ZAM|EL 20098 9¥olal KEEP dHlolElE 20098 6¥ol, GOMS ZANKE HiEA,
KEEPE tE2} 2 s} zjgjo|ct,
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(Table 2) Summary Statistics of the GOMS Data

Variables Mean Std. dev. Min Max

Gender (male=1) 0.5834163 | 0.493008 0 1
Employment (employed=1) 0.7767479 | 0.4164389 0 1
Age (in years) 25.82502 1.962459 20 29
Location of school (Seoul=1) 0.2101891 | 0.4074555 0 1
GPA (converted 100 scale) 81.90375 9.050694 30 100
Vocational training (yes=1) 0.2112466 | 0.4082056 0 1
Certification (yes=1) 0.7102513 | 0.4536598 0 1
Language study (yes=1) 0.1787758 0.3831764 0 1
Household head (yes=1) 0.2969644 | 0.4569349 0 1
Unemployment rate (%) 3.4860290 1.158656 0.9 5.1
Humanities and liberal arts 0.1100398 0.3129491 0 1
Social science 0.1988057 0.3991139 0 1

Education 0.0790620 | 0.2698438 0 1

Major Engineering 0.2970888 | 0.4569902 0 1
Natural science 0.1420129 0.3490743 0 1

Medical 0.0577258 0.2332315 0 1

Arts, music and athletics 0.115265 0.3193514 0 1

Note: Number of observations=16,076.
Local unemployment rates are drawn from the regions where the respondents reside.
Source: Korea Employment Information Service, Graduates Occupational Mobilty Survey (GOMS), 2009.
National Statistical Office, Economically Active Population Survey, Sep. 2009,

Ry
Q1% E4E 7k Fi2lo] UK EIotHinw)o) B

lnw|z ~ N(:uw\z? U%U\z) HE_—‘C—'_— t= (lnw‘z - M(lflz)/o'tzf\z -~ N(07 1) (4_1)

[Figure 112 12} 5/d0] 2l 7|Q1e] 27g+1ole YawaEs Hofal ek 4L At
g4 e deinw,)ol  SUEng  mRRD BHE (nw,—p,.)/0,. <
(Indle = pe,.) /0,.) N2 AP QARRIE AZSHA & Zlolet. Wby 8 7hsdt LA
o] dE2 AT ol YHe=A THHoA Ao AEC,

=
L
i
o
m
Ol
10
=
ﬂ
1554
10
O
B
2
é
1
o
00

wok Uxjal eaolES FMoz

79



80

(Table 3) Summary Statistics of the KEEP Data

Variables Mean Std. dev. Min Max

Location of school (Seoul=1) 0.1942675 0.3959511 0 1

Vocational training (yes=1) 0.0684713 0.2527543 0 1

Certification (yes=1) 0.0286624 0.1669889 0 1

Language study (yes=1) 0.1242038 0.3300768 0 1

Humanities and liberal arts 0.1003185 0.3006636 0 1

Social science 0.2563694 0.4369762 0 1

Education 0.0605096 0.2336186 0 1

Major Engineering 0.2675159 0.4430166 0 1

Natural science 0.116242 0.3207704 0 1

Medical 0.089172 0.285219 0 1

Arts, music and athletics 0.1098726 0.3129802 0 1

99 or less 0.0159236 0.1252797 0 1

100~199 0.1130573 0.3169153 0 1

200~299 0.2324841 0.4227527 0 1

Household 300399 0.2643312 0.441328 0 w
income

(in 10,000 KRW) 400~499 01417197 0.3490405 0 1

500~699 0.1369427 0.3440609 0 1

700~999 0.0366242 0.1879871 0 1

1,000 or more 0.0589172 0.2356574 0 1

Father's education (college and more=1) 0.9267516 0.2607515 0 1

Parental supports 0.6910828 0.4624152 0 1

Educational Self supports 0.0414013 0.1993753 0 1

expenses funded Loans 0.1369427 0.3440609 0 1

from: Scholarships 0.1194268 0.3245485 0 1

Others 0.0111465 0.1050706 0 1

Cohabitation with parents (yes=1) 0.6289809 0.4834626 0 1

Note: Number of observations=628,
Source. Korea Research Institute for Vocational Education and Training, Korean Educational and Employment Panel
(KEEP), 20009,

ojuff oFea olete] P HiARE ofEHE AeHtruncated from below)® U=
O] gk 7|gidge] Hu fFAFeR o} Po] FHETHJohnson and Kotz
[1970], p.81).

(t*)

1—@ (t*) Oylz (4_2>

Inz = p,, +
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[Figure 1] Range of Acceptable Wages
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(Table 4) Mean Values of Expected Wage, Reservation Wage and Implicit Income from

Unemployment
(Unit: 10,000 KRW/month)
Overall Men Women
Expected wage (z) 273.0 284.9 257.3
Reservation wage (&) 211.0 218.1 201.6
Implicit income from unemployment (b) 936 94.3 92.7
Number of observations 3,136 1,790 1,346

Note: Amounts are in 2009 constant price.
Source. Korea Employment Information Service, Graduates Occupational Mobility Survey (GOMS), 2009,
Korea Research Institute for Vocational Education and Training, Korean Educational and Employment Panel
(KEEP), 2009.
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(Table 5) Calculated Elasticities of Interests

Elasticity of reservation wage (&) with Elasticity of average duration of
respect to: unemployment with respect to:
b A b A
Overall 0.219 0.179 0.622 —-0.356
(0.212~0.226) (0.177~0.180) (0.600~0.645) (—0.375~—0.338)
Men 0.215 0.185 0.531 -0.417
(0.205~0.224) (0.183~0.188) (0.507~0.554) (—0.439~—0.395)
Women 0.225 0.170 0.745 -0.276
(0.214~0.236) (0.167~0.172) (0.704~0.785) (—0.305~—0.246)

Note: Numbers in the parentheses are for 95% confidence interval.
Source: Korea Employment Information Service, Graduates Occupational Mobility Survey (GOMS), 2009.
Korea Research Institute for Vocational Education and Training, Korean Educational and Employment Panel
(KEEP), 2009.
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o thet olFUFE] T (6,)> FARE == BRI fHH, Bt n|F A7t ot
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Lancaster and Chesher(1983)2] ZAujel= zJolE Ho|al Qic},

EA, (Table 504 mIFI Al 2250]| thgt F5Ua T4 (e, )2 0.2190]H, LA} A
el Tt oFATe] T (ey)> 0.179% Yepgon, F ghde] Qlo] A Aoz 1
2] FA] g2 Aoz UEpth Ao m=d v Al 250] 1% SIS B 5w
= 0.219%, A2} AkRRES] ol AFdTel 0.179%0] 4% Sk JAA| e 2
ajgte}, ofefgt Ay} AAsh= Hhs AdFol vIF Al 259 7S AHsHAY =
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(Table 6) Comparison of Results between This Study and Others

€ € — &y —€&
This study 0.219 0.179 0.622 —-0.356
Lancaster and Chesher(1983) 0.135 0.107 1.030 -0.190
Lynch(1983) 0.106 0.146 0.483~0.559 —-0.2562~—-0.298

Source: Korea Employment Information Service, Graauates Occupational Mobility Survey (GOMS), 2009.
Korea Research Institute for Vocational Education and Training, Korean Educational and Employment Fanel
(KEEP), 2009.
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(Table A—1) Estimated Wage Equation Accounting for Sample Selection

. Men Women
Dep. var Variable

Est. coeff Std. err Est. coeff Std. err

Age 0.267028** 0.107805 0.243991** 0.107460

Age sq —0.004064** 0.00205 -0.004173* 0.002180

Location of school 0.138441%** 0.015378 0.150119*** 0.021226
GPA 0.001390** 0.000553 —0.000226 0.000868

Training 0.081303*** 0.01218 0.052410*** 0.01681

Certification 0.080075*** 0.011045 0.043962** 0.017901

_ Language study 0.123630*** 0.013730 0.115714*** 0.019110

Wage (in log) : :

Social science 0.122954*** 0.021517 0.099139*** 0.024105

Education 0.095101*** 0.032012 0.16117%** 0.027851
Engineering 0.163483*** 0.019863 0.171254*** 0.028353
Natural science 0.069437** 0.023213 0.070226** 0.026302

Medical 0.135167*** 0.030228 0.322606™*** 0.031029
Arts, music, & athletics —0.042709* 0.024735 —0.108094*** | 0.026582

Constant 0.802892 1.41955 155738 1.33138

Age —0.031021 0.263812 0.189075 0.20363
Age sg 0.001242 0.005019 —0.003535 0.004147

Location of school 0.026050 0.040612 —0.071345* 0.041513

Prob (employ)

Household head 0.688396*** 0.03413 0.594945*** 0.048784
Unemp rate 0.044086*** 0.013306 —-0.012612 0.026799

Constant 0.328878 3.46169 —1.81647 2.49301

Num, of obs. 9,315 6,677
Inverse Mil's —0.50893*** 0.044804 —0.67356™** 0.090824
0 0.5344469 0.673561

Note: ***: p(0.01, **: p(0.05, * p0.1.
Source: Korea Employment Information Service, Graduates Occupational Mobilty Survey (GOMS), 2009.
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(Table A-2) Estimation of Implicit Income for the Unemployed

, Men Women
Variables
Coeff, Std. err Coeff. Std. err
Location of school —-0.033711 0.120878 0.155382 0.097846
Vocational training 0.04071 0.196833 0.392729*** 0.143799
Certification 1.14075%** 0.347099 0.955564*** 0.197918
Language study 0.140917 0.155829 0.108142 0.109476
Social science —0.209747 0.175245 —0.103875 0.139043
Education —0.276697 0.29551 0.065388 0.173299
Engineering —0.345642** 0.164799 0.1186 0.164872
Major Natural science —0.415158™* 0.209442 0.033191 0.152952
Medical —0.249346 0.238236 —-0.189477 0.160579
Arls, music and | _g agaannt | 0213461 | -0.010088 | 0.154030
athletics
100~199 —0.457763 0.305669 0.275169 0.49209
200~299 —-0.31971 0.286890 0.262189 0.485881
. 300~399 —0.391899 0.286594 0.436771 0.485313
ki%“ieohgg% ‘;%Ov?f 400~499 ~0007292 | 0295068 | 0504182 | 0.492594
500~699 0.147691 0.299511 0.632461 0.487038
700~999 0.037348 0.349608 0.888021* 0.51761
1,000 or more 0.197691 0.320119 0.758764 0.502236
Father's education 0.23856 0.149788 0.306913* 0.178778
Self supports 0.529066™*** 0.173267 0.112634 0.343492
Educational expenses Loans ~0.030563 | 0149971 | 0209185 | 0104958
funded from: scholarships 0.178529 0.151946 —0.037581 0.115449
Others —0.822082 0.54655 —0.148930 0.309576
Cohabitation with parents (yes=1) —0.485664*** | 0.092583 | —0.69398*** 0.081609
Constant 13,5994+ 0.335258 12.678** 0.525488
Num of obs 319 309
Adj. R 0.1741 0.2970
Prob ) F 0.0000 0.0000

Note: ***: p<0.01, **: p{0.05, * p0.1.

Source. Korea Research Institute for Vocational Education and Training, Korean Educational and Employment Panel

(KEEP), 20009.
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