


( ABSTRACT )
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This study attempts to explain why traditionally pro-cyclical
trade balance became counter-cyclical since early 1990’s in Korea.
Structural VAR analysis for two sub-periods reveals two interesting
changes in the role of the supply shock. First, impulse response
analysis shows that the conditional correlation between the supply
shock and trade balance turned from positive to negative over the
two sub-periods. Second, the relative importance of the supply shock
increased over the sub-periods. These two factors together explain
the change in the cyclical properties of trade balance over time.
Underlying cause behind these changes is likely to be the trade and

\inancial market liberalization since late 1980's. /
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0115 | (0209) | (0.26) | ©159) | (0112) | (0175) | (0.230) | (0198) | (0.15%)
3 0.0068 0.3895 0.6037 0.0711 0.1058 0.8231 0.6546 0.2858 0.0595
0119 | (0218) | (0.223) | ©153) | (0157) | (0.188) | (0.235) | (0206) | (0.105)
16 0.0073 0.4715 0.5212 0.0680 0.2079 0.7241 0.7419 0.229% 0.0285
0130y | (0219) | (0.213) | ©158) | (0187) | (0.200) | (0.234) | (0204) | (0.069)
2 0.0053 0.5093 0.4854 0.0661 0.2370 0.6969 0.7872 0.1788 0.0340
0137y | (0226) | (0217) | ©166) | (0203) | (0216) | (0.37) | (0205) | (0.066)
50 0.0046 0.5233 04721 0.0651 0.2508 0.6841 0.7993 0.1665 0.0342
0140) | (0229) | (0.219) | ©173) | (0213) | (0.26) | (0.238) | (0207) | (0.064)

() k2 1,000 5HESH Bootstrapping™ 0.2 Al4tE EEHEAY.

950520 Rl 711 BSse A0 e, B8 710

A ool AA52FA0 thste] RAFAL s Ao Ve

‘35,_



KDI Bsebtse /2002, 1

1~1989 : V)

© 712 1 (1970 :

hysterisis

‘36,_



1~1997 : V)

: 7|2F 11(1981 -

hysterisis

‘37,_



KDI Bsebtse /2002, 1

= JWAEAR 717 DelMe A3tevhe 4L ofd F 239 23}
SUHA vEtTE 7IRE TelM 427] o]F F9A wee F
e/l oAl AL 7|REFAM} AL T

T3 A= <x 6>l Felstier o e vet
o AA, FEeA] HEagle s gas49] At 9] 713t
ol F5dhs A2 oA R TUT Ao etk dede

U2 T 2y Hlgte] MywY 20 7P & ACE HAYL &),
I

N
=

o = m

M
r
N

1
YuEAe] dge 77 [AE Ausigont 717 [elae wwg
Aow Ueptt) o Ae FJREde Aol ey Wazy 19

<E 6> ROTR| BAES ; HHDH 2

1970~97 1970~89 1981~97

N
N |
0
|
a1
OE
I
OE

i

=2 | hysteri- =

T8 |hysteri-| HE 3 | 782 |hysteri-
i 2] i =4 | sis | F4

1| 22| b | 27

S|
e of
ofy ofd
A omy

=4 sis =7

of o
of

0.0088 |0.3018 | 0.6281 | 0.0612 | 0.0082 |0.0004 | 0.6388 | 0.3526 | 0.8290 0.0729 | 0.0857 | 0.0124
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